32

IS- LM d¢h
(IS-LM Curve)

QITRY gehrer
(Shashi Prakash)

1IM Indore, Hostel- SR10, IIM Indore, Prabandh Shikhar, Rau - Pithampur Rd, Indore, Madhya Pradesh, India- 453556

Abstract

IS-LM model, S "[HasT-9dd, WAd-e9" & o0 @eT &, T Hriaae e s Hied & ol k@
% fb $9 Widw TEg (1S) BT TR VU @9 g BT IR (LM) I1 G5 SR & a1 ey
AT T8 TH UM% & ©Y H 90T T & e Tgue Wk ey 9 S & WR Heeye & 9
e e fRam % fog widee & £

AT ISR T Sl E0E 6 (G &l 98 S &0 AR Foeye & &R & gdloH fRwmd ¢
T AHES, (i) 9 (@) WG b SR Bl | HE-9NR Gqad 45 T30 @1 W@ %
WY g AR &1 06 WA AR 21 379 {739 0 % § exogenous el €, Atk SN R (S Th
Afd aRadra &) gr o RuiRa e sar #)

PHRITR BT &l T&T &7 TG B A Hhe | WiAsied g &1 71 Arbe § Tge &l Headd & &
fo, &9 SR & T - g SR A0 9E 61 HefId el BT | ded 9% g W (@
AT HE) @Y A @) FERa B T ¥ a9 E e R w W R S AR
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1. IS Relation

1.1. 9ReT

IR < R 98 WY &, @ [y e @ Sge wRameaEy g h w9 7 el €1 ScqRd @
HIAT TR HH Bl 2

Ry i@ o1 39 W fo@n s gear &

[ =1, — bi

1, TR 0 HI I € S fh W AR s ® I | wad g

T b’ ST W R Ay @< Y wfaear w7 qarn 2

Ig TIH B §ddT ¢ & SIS T BH BT 3G AoHES a9 &l 9Rerde ¥l W b §ST g, o
o | H BiE sEod 9 9y @9 § 9@ fivae s

1.2. andey a3 w1 Pyaptoy:

ST 9% & Y, T Hd AT HR HSeYe & 9 Th Bl Wie B HI HGdchdl 8, g e
T B FRBTET TN Fa 7T HI™ V, & T ¢ 1,
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PAHT = C + 1+ G + NX

C = T W IUH T

I = SIaEEl R B gr Fay w9

G = ATd HR YO 61 WhN (e, 16T JR T @l
NX = AR g Fafa & fog fagsh =i

QUd 39 YR fer@r A1 g 2

C=C0+CYd

C, -39 M@ I BT ¢ 1 I8 @ud 1 YaMieed wl ©

C - 3V IUHM &W & fow wmell yaf war Smar & St = | ufd s 9fs @ wua o gfg g @)
Y, - YT W™ O Y-TA+TR & &9 o gRvia fobar < gt & (W &1 yaieg NE, 9 Y
Y HY qUT A H I AU BT HR &l 8l) TA IET HR EIE JUIAH TS ¢ W R Har
&1 39 WBR TA &I 'ty ' fo@n < gebar 2

3 T B T THIBW | STAB HYB! T B BT (i T 39 TR foe o Heg e &

C =0C, +cTR + c(1-)Y

TUd GERE HR [as T % 9 Bl T [J9R Afdear &1 "@hieM |, R U @

AD = C, + cTR + c(1-)Y + I, - bi + G + NX

AD
T 39 GHIGW B TR HH W, B A, qdT bi & Wdws ¥ Ub Uk W 2l &

3% HATAT NG BT GHAIA TR VAT el & fb Bl HiTT FSeYe & Sk el ¢ (S 9 § NG &
TR BT )| 45 =W @31 AD = v, 37 fog & s9riar & o o Seured =R oot |7 ek € q9iarn
%

A, + c(1-t)Y - bi where A, = C, + cTR + I, + G + NX
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S R R PYE & 919 & Redl o1 q90id gu aRam S/eas oo™ W@ IS 9% &1 1S T% &l
A TR 9dIe HTAHH HE Sl |

2. LM §%

2.1 vy
LM dsh 2 TRUTT & egcueT fahal SITeT B

1. &9 9drd € fb B = 6 | HET: & 0 WA W [ w2

2. 3a H g9 Y8 & WY & T G Dl A B THH B ¢ AR TG [ A R b GG B
qrd & S GgeM § g1 §T9R 6l 991 Wd 2
19 & U 77 30 a6 § IR ST gedT 2

L =kY - hi
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&,

| = qrEdfd® 99 & forg /i

Y = grEdfae ™ 61 TR

i = SN ®

k, h A HT HRX N R & TR W qEdded AT I 7T B Gagsiedr o7 sqfdr &

YEEHI & THIE &1 & B & o, T4 M, / P, Hel 98 ] FHEH HE0 o 6 @ M, W f&an
ST & SR @ar € fh e T TR P, WRR T & ®9 H & €9 | U Yo 9 dhd © Hd o
BT AqAs & fb ardfds & WA M, / P, TR W &

=
= . - LM curve
o pr .
g i A’ % fo A
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g me 8
= (forY'>Y) =
f — A I —
M (for Y)
MIP ¥ ¥
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Figure 2
& e I SO R/ F o 3 & W,

i= 1/h (kY — =)

g G LM I & Sl SUYTh e & Qe a WEqd fohar T 8
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3. HIT FR GaT SR H g
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Figure 3
3.1. IS-LM R Rwraar

e LM U% I°R TgeM & (A HI Y& &1 IS TH YaTE Tge & (A & %d) 2l

o AW Wik G A WATEl BT Uh Tad & T8 Th  A(hdl YaTe dgad ¢l

o Y UM TS T HR AN &6 U FHENH & o HTH d& 7, ST 9gd HH b
EEGRACIIRS

e IS - LM HdeH TR & &1 S> 0 &1 a9y & M (Hided) THg & Wiy 98 @
% gfcle, LM S8 % i % HRU FiaRd & @l &l ak g Fag geriess &, af goid

i §a&dl Bl
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Table 1
REUE BT | TAUH hl H¥eqe H e W H
T EIRIGERUS SRR BAAA
w4 g ¢ EJERE] BIES L)
wU H B TR ®Is el TR e ry
g A gfg ) HIg el IR TR
T | BH ELY EJERE] EIE| =
18 ¥ gfg By &l EIE| T =
19 o wH EAERR | TR EIE| TR
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